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Statement of Accounts 2006/07: Audit Commission Opinion
Report by Director of Corporate Services 

	Summary:
The Audit Commission has now completed its audit of the Authority’s 2006/07 Statement of Accounts, and this report summarises the outcome of the audit. Copies of the Annual Audit Letter from the District Auditor, the Annual Governance Report and the Regularity Report have been forwarded to members separately.
Recommendation: That the report be noted.


1
Introduction
1.1
The audit of the Authority’s 2006/07 accounts has now been concluded. The following documents have been prepared by the Audit Commission, and have been forwarded separately to members:

· the Annual Audit Letter from the District Auditor;

· the Annual Governance Report; and

· the Regularity Report.

2
Summary of Audit Commission Opinion

2.1
The Audit Commission has given an unqualified opinion on the Authority’s financial statements for 2006/07, and also on its Best Value Performance Plan for 2007/08.

2.2
An unqualified opinion on financial statements is expressed when in the Auditor’s judgement they give a true and fair view and have been prepared in accordance with relevant accounting and other requirements. This judgement entails concluding inter alia:

· the financial statements have been prepared using appropriate accounting policies, which have been consistently applied;

· the financial statements have been prepared in accordance with relevant legislation, regulations or applicable accounting standards; and 

· there is adequate disclosure of all information relevant to the proper understanding of the financial statements.
2.3
The Commission is also required to carry out a Value for Money Conclusion on whether it is satisfied that the Authority has in place proper arrangements to secure economy, efficiency and effectiveness in the use of its resources.

2.4 
In that regard the Commission has concluded that the Authority does have proper arrangements in place except for:

· the failure to put in place arrangements to maintain a sound system of internal control; and

· the failure to put in place arrangements for the management of its asset base.

2.5
In respect of internal control the Commission comments that ‘The Authority needs to identify its significant partnerships and ensure that it has appropriate governance arrangements in place for each of those partnerships. This issue is reflected in the Authority’s internal improvement plan but no action has yet been undertaken’.

2.6
It should be noted that, while a comprehensive review of significant partnerships has not yet been carried out, the Authority has made a start on this process by formalising its partnership agreements with the Whitlingham Charitable Trust and How Hill Trust, and entered into service level agreements with these bodies.

2.7
The second matter relates to the preparation of an asset management plan. This was identified as a weakness in the 2005/06 Audit Commission report and, as with the review of partnerships, is in the Authority’s work programme to complete.
2.8
Both the Annual Governance Report and the Regularity Report include Action Plans. The Authority’s response to these is set out, together with details of the officer(s) responsible and timescale.

3
Financial Implications
3.1
There are no direct financial implications arising out of this report.
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